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May 19, 2010

Hon. Ray LaHood

Secrotary of Transportation

U.S. Dapsrtment of Transportation
1200 New Jersoy Avenue, SE
Washington, DC 20590

Dear Secretary LaHood:

Last year the auto industry joined the Obama administration to forge a single national program for
fuel economy and greenhouse gas (GHG) emissions. We are committed to engeging In a process
to continue a single neticnal program beyend 2016. To thatend, we agree that the following
principles should guide the upcoming process:
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standards for light-duty vehicles (LDVs) manufactured in Mode! Years 201 7-2025 in a future

regulatory program.

Toinform thelr work, EPA and NHTSA will seek input from an amay of stakeholkders, inciuding,
but nat limited to, autornablle menufacturers, infrastruchura providers, labar unions, and
environmenta! organizations. The agencies wii also work with the State of Califomnia and other
states I this process, recognizing their lkeadarship in this area, as demonstrated by the

in 2004 by the California Alr Resources Board (CARB} of GHG stendards for 2000-
2016 light-cuty vehicles and the subsequent adoption of those standards by a number of
states.

Specifically, between May 2010 and September 2010, EPA and NHTSA, working with CARB,
will meet with steksholdars individually to gather currently avallabls Information on visbla
technologies, costs, benefits, lead times, incentives and othsr and to eveluate other
relevant factors, such es infrastructure, EPA, NHTSA, and CARB will dewelop a staff tachnical
assessment to inform the rulsmaking process by:

1. evaluating emerging technologies to further reduce GHG emisslons and improve fusl
economy;

2. identifying the capebliities to commerciatize naw and existing GHQ and fuel sconomy
technologles, inchsding potential costs and market barriers asgociated with such
technologies; and

3. evaluating possible approaches 1o help establish In the markatplace an increass In the use
of advancad tfosdmologies, including, but not imited to, plug-in hybrid, battery electric and
fusl call vehicles.

8y no fater than September 30, 2010, EPA and NHTSA wift issue a Notice of Iment snnouncing
their plans for setting aggressive performance-basaed LOV standards for Mode! Year 2017 and
beyond by Initiating joint rulemaking and gatharing any addtional Information needad to.
support regulatory sction. The Notice will dascribe the key elemants of the program that EPA
and NHTSA Intend to propose in the joint rulsmaking consistent with thelr respestive statutory
authorities, including potential emissions and fua! economy atandards that could ba practically
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implemented nationally for the 2017-2025 Model Years and a schedule for setting standards as
expeditiously as possible to provide sufficient lead tima o industry. The Notice will alsa
acknowledge the eppropriateness of a mid-term tachnology review given the lengthy period of
such standards.

= The future regulatory program will aim to make substantlal annual progress in reducing
rangportetion sector greenhouse gas amissions and foss!i fus! consumption consistent with
the Obama Administration’s enargy and climate security gosle.

» The goal of the future regulatory program is t establish harmonized federal standu'ds‘such
that automobile manufacturers wik be able to buikd a single light-duty national fleat that
aatisﬁ'ees all federal and state requiraments, whils enabling consumers to still have a fullrange of
vehick choices.

+  Inaddition, the program will encourage continuous technologlcal innovation through
performance-based standards, as wall 23 stimulating increasas in the use of advanced vahicies,
hybrid e;a\ctrlc vehicles, plug-in hybrid electric vehicias, alf electric vehicles, and other cutting
edge technologies. .

We look forward to working to make this process a success. ‘ .
Sincerely,
?im@mw
Jim O'Donnell

President
8MW of North America, LLG




